Executive Master of Business Innovation

PRINCIPLES OF FINANCIAL MANAGEMENT
February 4 and 5, 2011
Dr. Luc A. Soenen
Textbook: R. Brealey, S. Myers, and F. Allen, Principles of Corporate Finance, McGraw-Hill, Boston, 9th edition, 2008.

Other required readings: Teaching Notes and Case Package

Course Objective: This course intends to guide the student in developing, implementing, and evaluating coherent value-enhancing strategies for corporate financial decision-making. In addition to a solid theoretical background, concepts and techniques are applied to a set of case studies. Topics include: cash flow forecasting, working capital management, sources of capital, cost of capital, and investment project evaluation. 
Course Schedule and assignments:

Friday, February 4, 2011 (9:00 – 20:00):

1. The corporate Finance Function  and Financial Statements (BMA: chapters 1 and 2)
2. Case: Unidentified Companies
3. Working Capital Management and Financial Forecasting (BMA: chapters 30, 31)

4. case: Clarkson Lumber Company

5. Cost of capital (BMA: chapters  8 and 9)

6. TN: Measuring the Firm’s Cost of Capital

7. case: The Boeing 777

8. case: Midland Energy Resources. Inc.: cost of capital
Saturday, February 5, 2011 (9:00 – 16:30)
1. case: Fonderia di Torino S.P.A.

2. Time Value of Money (BMA: chapter 3)

3. TN: Time Value of Money

4.  Capital Budgeting (BAM: chapters 6 and 7)

5.  TN: Investment Project Evaluation

6. Two problems on DCF Analysis

7. case: Private Equity at Work: Purchasing Cake Masters
